




Wiltshire and Swindon Fire Authority

Notes to the Core Financial Statements

Credit risk
The authority invests temporarily surplus cash in short-term deposits with banks
and other financial institutions in accordance with its Annual Investment
Strategy, which gives priority to security and liquidity rather than yield.

The 2007/08 Investment Strategy limited exposure to any one of the highest 
quality financial institutions (those with a minimum short-term rating of F1+ and
long-term rating of AA-) to £5million.  Lower limits were set for other local
authorities, top building societies and lower rated financial institutions.  At 31st
March, 2008, the authority's £2.6million investments were split over two
financial institutions.  The authority has had no experience of default with any of
its short-term investments.

The authority does not allow credit to its debtors.  At 31st March, 2008, all debts
were less than three months past their due date.

Liquidity risk
The authority has borrowed exclusively from the Public Works Loan Board, and
has ready access to funds from this source.  Therefore there is no significant
risk that it will be unable to finance its commitments.  Liquidity risk lies rather in
the maturity profile of existing debt, which could result in a significant proportion
of total debt requiring replacement at a time of adverse market conditions. This
risk is taken into account when deciding on terms for new borrowing.

The maturity profile of borrowings as at 31st March, 2008, is as follows.

Less than one year
One to two years
Two to five years
Five to ten years
Over ten years (last date October, 2027)

Total loans outstanding

No more than £976,000 matures in any one year.

Creditors and other payables are all due within one year.

2007/08 
£ 

50,000
250,000
730,000

£ 
2006/07

0
50,000

680,000
2,151,000
2,112,000

4,993,000

2,827,000
1,636,000

5,493,000
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Wiltshire and Swindon Fire Authority

Notes to the Core Financial Statements

Market risk
The authority is exposed to risk in terms of interest rate movements.  A fall in
rates increases the fair value of fixed rate borrowings, but this does not impact 
upon the Income and Expenditure Account or the Statement of Total Recognised
Gains and Losses.  As all borrowings are at fixed rates, this gives certainty of
cash flow.  However, a fall in rates does have an impact on revenue income in 
the form of investment interest.  A judgement of prospective changes in rates is
made when the annual budget is set, and performance is monitored through the
year by regular reporting.  Total investment interest in 2007/08 was £264,000,
representing an average rate of 5.75% on sums invested.  A 1% change in
interest rates would thus increase or decrease revenue income by £46,000.

The authority is not exposed to significant risks in relation to price inflation or
exchange rates in relation to its treasury management activities.
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Wiltshire and Swindon Fire Authority

Firefighters' Pension Scheme
Pension Fund Account 2007/08

2006/07 2007/08
£ £

Contributions Receivable
-1,454,743 From employers -1,636,367 

-754,060 From members -897,211 
-2,208,803 -2,533,578 

Transfers In
-24,362 Individual transfers from other schemes -257,523 

-2,233,165 Total Income -2,791,101 

Benefits Payable
2,422,761 Pensions 2,461,632

136,690 Commutation of pensions and lump sum retirement 640,344
benefits

2,559,451 3,101,976
Transfers Out

0 Individual transfers to other schemes 46,661

2,559,451 Total Expenditure 3,148,637

326,286 Net amount payable for the year before top-up grant 357,536

0 Less Grant received on account for the year -48,000 

-326,286 Balance of Top-up Grant receivable -309,536 

0 0

Pension Fund Net Assets Statement at 31st March, 2008

31 Mar 2007 31 Mar 2008
£ £

Current Assets (Debtors)
326,286 Pension top-up grant receivable from sponsoring 309,536

department (DCLG)

326,286 Net Current Assets and Liabilities 309,536
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Wiltshire and Swindon Fire Authority

Notes to the Pension Fund Accounts

1 Administration of the Firefighters' Pension Fund

The Firefighters Pension Scheme (Amendment) (England) Order 2006 established
new arrangements for the Scheme with effect from 1st April, 2006.  The Scheme is
unfunded, meaning that there are no investment assets built up to meet future
liabilities.  Employees and the Fire Authority, as employer, both pay contributions
into the Fund, based on percentages of pay which are set nationally and are
subject to triennial revaluation by the Government's Actuary.

Sums paid into the Fund as contributions or transfers from other schemes, and sums
paid out as benefits or transfers, are specified by regulations.  Any difference
between sums receivable and payable is met by a top-up grant from, or payment to,
the Department for Communities and Local Government.

The Firefighters' Pension Scheme pays pensions and defined benefits to former
wholetime employees and those retained employees who retired on ill-health 
grounds with duty injuries.  It is now closed to new entrants.  

The New Firefighters' Pension Scheme provides pensions and defined benefits to
wholetime and retained staff at Watch Manager level and below who joined since 
April, 2006.

Operational staff who join the Service at Station Manager level or above who are not
existing members of the Firefighters' Pension Scheme may join the Local 
Government Pension Scheme.

The Schemes and Fund are administered by Wiltshire County Council on behalf of
the Fire Authority.

2 Accounting Policies

The Pension Fund accounts are maintained on an income and expenditure basis. 
Where actual amounts due are not known at the end of April, estimated amounts
have been included.  Any periodic payments and receipts are mainly recorded on
a cash basis, and have not been accrued.  This policy will be applied consistently
each year and therefore will not have a material effect on the accounts.

3 Future Liabilities

The Pension Fund Account and the Pension Fund Net Assets Statement take
account only of the transactions, assets and liabilities which relate to the 2007/08
financial year.  They do not take account of liabilities to pay pensions and other
benefits after this period.  Details about future liabilities are set out in Note 23 to the
Core Financial Statements.
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Wiltshire and Swindon Fire Authority

Glossary of Terms

Accounting Policies
Rules and practices adopted by the Authority that dictate how transactions and
events are shown and costed.

Accruals
Income and expenditure are recognised as they are earned or incurred, not as
money is received or paid.

Actuary
An independent professional who advises on the position of the pension fund.

Actuarial Valuation
The Actuary reviews the assets and liabilities of the pension fund every three years.

Amortisation
The writing down of an asset over a period of time in order to charge the revenue
account for that asset's usage.

Amortised cost
The basis of recording financial liablilities, derived by discounting cash flows over
the term.  For loans at fixed interest rates, or variable rates linked to base rate, 
without significant transaction costs, the amortised cost should equate to the 
principal of the loan.

Annual Governance Statement
A statement produced under the requirements of CIPFA's Framework - Delivering
Good Governance in Local Government (June 2007), which is a 'proper practice' as
defined by the Department for Communities and Local Government.  It incorporates
the review of the effectiveness of the system of internal control required by the
Accounts and Audit Regulations.

Assets
Items that are owned by the Authority or money that is owed to it.

Balance Sheet
Statement of recorded assets and liabilities and other balances at the end of the
accounting period.

Capital Adjustment Account
This account is credited with all sources of finance for capital expenditure, other
than loans.  One of these sources is a provision from revenue, equivalent to the 
minimum revenue provision.  It is charged with the historical cost of acquiring,
creating or enhancing fixed assets, over the life of those assets, through
depreciation and impairment losses.
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Wiltshire and Swindon Fire Authority

Glossary of Terms

Capital Expenditure
Expenditure on new fixed assets such as land and buildings or on the enhancement
of existing assets so as to significantly prolong their useful life or increase their
market value.

Capital Financing Requirement (CFR)
The Capital Financing Requirement comprises the value of past and current capital
expenditure, less sources of financing, other than borrowing.

Capital Programme
The budget for expenditure on capital assets.

Capital Receipts
Income received from the disposal of land, buildings and other capital assets.

Cash Flow Statement
The statement which summarises the Authority's inflows and outflows of cash
during the year.

CIPFA
The Chartered Institute of Public Finance and Accountancy.

Council Tax
A local tax on domestic properties introduced in 1993 to replace the Community
Charge (Poll Tax).  Income from Council Tax finances that part of the Authority's
net spending which is not met by Government Grants or Non-domestic Rates.

C.P.A. 
The Comprehensive Performance Assessment carried out in 2005 by the Audit
Commission.

Creditors
Amounts owed by the Authority for goods and services received on or before 31st
March.

Current Assets
Assets that are expected to be used in the short term (less than one year), such as
cash and stock.

Debtors
Amounts owed to the Authority for goods and services received on or before 31st
March.

Depreciation
The loss in value of an asset due to age, wear and tear, deterioration and
obsolescence.  An annual charge is made to the revenue account to reflect this.
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Wiltshire and Swindon Fire Authority

Glossary of Terms

Earmarked Reserves
Amounts set aside for a specific purpose, a particular service or a type of 
expenditure.

Fair Value
The value of a financial instrument as if it were taken out at the present time for a
similar term in a similar market.

Financial Instruments
Contracts which give rise to a financial asset or liability, such as loans and 
investments, trade payables (creditors) and receivables (debtors), and financial
guarantees.

Fixed Assets
Assets that result in benefits to the Authority and the services it provides for more
than a year.

General Fund
The account that summarises the revenue costs of providing services that are met
by the Authority's demand for Council Tax, Government Grants and other income.
The Fund balance is carried forward as part of the Authority's Reserves.

Gross Expenditure
Total expenditure before deducting income.

Gross Book Value
The value of an asset before deducting depreciation and impairment losses.

Impairment
The permanent diminution in the value of a fixed asset, caused either by a 
consumption of economic benefits or by a general fall in prices.

Income & Expenditure Account
This statement reports the net cost of all the Authority's functions and demonstrates
how that cost has been financed from government grants and Council Tax income.

Intangible Fixed Assets
Fixed assets owned by the Authority other than land, buildings, vehicles and 
equipment, such as software licences.

Liabilities
Amounts owed by the Authority to lenders or suppliers.

Minimum Revenue Provision
The minimum amount the Authority must charge to its revenue account to provide
for the repayment of debt. It is defined as 4% of the Capital Financing Requirement.
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Wiltshire and Swindon Fire Authority

Glossary of Terms

Minor Capital Works
Works carried out to improve the Authority's land and buildings.

Net Book Value
The remaining value of an asset after deducting depreciation and impairment losses.

National Fraud Initiative
A review undertaken every two years whereby data from various public bodies is
compared and matched in order to identify potential fraud.

National Non-Domestic Rates (NNDR)
A flat rate in the pound set by Government, levied on businesses and paid into a
National Pool.  The Authority receives a share from the National Pool as part of 
its annual funding - the redistributed amount.

Net Expenditure
Gross expenditure less income.

Operating Lease
A lease under which the asset can never become the property of the lessee.

Outturn
Actual income and expenditure for the financial year.

Precept
The charge made by one Authority to another to finance its net expenditure.

Provisions
Amounts set aside for any liability or loss that is likely to be incurred in a future year,
but where the exact amount and date is uncertain.  A provision can be set up
only if a reliable estimate can be made of the amount of the obligation to pay.

Prudential Code
The Prudential Code for Capital Finance in Local Authorities.  This was published
by CIPFA in 2003.  Local authorities are required to comply with its provisions when
setting their capital programmes.

Prudential Indicators
A series of measures, set out in the Prudential Code, which demonstrate that the
authority is complying with the Code in terms of affordability, prudence, sustainability,
practicality, etc., in its capital activities and treasury management.

PWLB
The Public Works Loan Board - the principal source of long-term capital for local
authorities.
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Wiltshire and Swindon Fire Authority

Glossary of Terms

Reserves
The amount held in balances and funds that are free from specific liabilities or 
commitments.

Revaluation
Assets included in the Balance Sheet at current value should be formally revalued
at intervals of no more than five years, and the revised amount should be included
in the Balance Sheet.

Revaluation Reserve
A record of the accumulated gains on the fixed assets arising from increases in
value, as a result of inflation or other factors, to the extent that these gains have
not been consumed by subsequent reductions in value.

Revenue Expenditure
The regular day to day costs of running the organisation.

Revenue Support Grant (RSG)
The main grant paid by Central Government to a local authority towards the cost
of its services.

R.I.C.S.
The Royal Institution of Chartered Surveyors.

Statement of Recommended Practice (SORP)
Recommendations on accounting practices issued by CIPFA.

Statement of the Movement on the General Fund Balance
This statement reconciles the surplus or defict on the Income and Expenditure
Account to the General Fund Balance.

Statement of Total Recognised Gains and Losses
This statement summarises all the Authority's gains and losses during the year.

Tangible Fixed Assets
Assets such as land, buildings, fixtures and fittings, equipment and vehicles.

Treasury Deposits
Cash surpluses invested on the money market in order to receive income from
interest.

Treasury Management
The management of cash flows, banking, lending and borrowing; the effective
control of the risks associated with those activities; and the pursuit of optimum
performance consistent with those risks.
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CUSTOMER SERVICE EXCELLENCE

Fire & Rescue Service Headquarters, Manor House, Potterne, Devizes, Wiltshire, SN10 5PP
Tel: +44 (0) 1380 723601    Fax: +44 (0) 1380 727000    enquiries@wiltsfire.gov.uk

www.wiltsfire.gov.uk
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